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PRINCIPAL’S DESK

| am very happy to know that B.Com (Accounting and Fmanc‘E) and B.;Drﬁ-tiﬁji’;i";%
and Insurance) is bringing out a Departmental Magazine. ‘Arthlekha’. The no Z m:udentﬁ as
"Arthlekha’ i1s to promote a research aptitude and culture among teachers and S B ;in(;
well. The fields of Banking, Insurance and Financial Marl-'tcts etc.. are WIINES : g
unprecedented changes. Teachers and students have 1o COp€ with these chang:es t'cr Sﬁ 2
relevant. Even In lht: Accounting field changes arec taking place and research pUbhca“Dnh s

. - * . . itv informed
the form of ‘Arthlekha’ would go a 10ng way in keeping the students community infs
about these changes.

Goods and Services tax (GST) has made deep impact in the economy andlone has to
wait sometime to see the results. People are eagerly looking forward to 201 8. Union Budg.et
which is going to make some structural changes. All these key issues can be incorporated In
the coming issues of ‘Arthlekha’ by teachers and students.

[ et it serve as the most useful magazine of the Accountancy & Financial Management
department.

Wish you the best of luck.

-Dr. Sridhara Shetty

Page | 1
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VICE PRINCIPAL’'S DESK

B, Hearty congratulations to Department of Accountancy and Financial Management on
bringing out their second volume of magazine ‘Arth Lekha’.

Accountancy being a subject of ancient era meant for special communities in India
has changed over the period of time. Accountancy is the process of managing the income and
expenses ol a business. The role of accounting has been changing over the period of time. In
the modern world, the role of accounting is not only limited to record financial transactions
but also to provide a basic framework for various decision making, providing relevant
information to various users and assists in both short run and long run planning.

T'he role a business accountant plays is crucial. Assessing the systems and locating
opportunities for improvement which can provide better reporting mechanisms can help any
management in making improved decisions. Other roles incorporate establishing budget and
cash flow projections. Audits conducted by such accounting professionals can help in
identifying anomalies in the financial system. Preparing annual financial statements for
presentation, preparation and lodgment of annual taxes are among other roles. Engaging an
accountant can help in better identifying and managing risks, while assisting in enhanced
business performance. Saying that a progressive business today cannot survive without
inculcating the role of an accountant will not be exaggerating.

T'he initiative of department will benefit all our students in the long run. I wish all the
best for the department for their initiative.

-Dr. Liji Santosh

Page | 2
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EDITOR’S DESK

The Editorial Board of the department proudly presents its unique creation in the form of the
annual magazine ‘Arthlekha’ (volume 2) which serves as a platform to highlight the literary

segment of the department.

The essential purpose of ‘Arthlekha’ magazine is to inform, engage. and inspire a diverse
readership. The magazine continues to expand its reach to achieve its vision of being a truly
representative student publication. Empowerment of students for their all round development
through education is our cherished motto. Today education means much more than merely
acquiring knowledge. It is acquisition of knowledge and skills, building character and
improving employability of our young talent, the future leadership.

Accounting and finance play an existential role in the management of any business. In the
words of John Nessel, President of the Restaurant Resource Group, “If you can’t count it, you
can't manage it”. He means that companies operate on money, and if you don’t control that
money, you don’t control your business. By properly accounting for your company’s income
and expenses, you can manage the flow of money and thereby direct the course of your
business. The role of accounting in business is to help internal and external stakeholders
make better business decisions by providing them with financial information.

| wish a happy reading to all our readers of ‘Arthlekha’.

-Prof. Sandesha Shetty
Head of the Department
t of Accountancy & Financial Management

I,'. i T A Ty 3
ik e e
. ]
Py

"l-"lr-.l

g F . 4
T Ry o
i . =
T — q.?
- - - T
g = g

L
I., -i"' J_‘F'
I i AT

Sca hed by TapScanner

SN



DEPARTMENTAL TEACHER’S

Prof. Sandesha Shetty
Head of the Department
(Department of Accountancy and Financial Management)

i ",

Komal Tiwari ~ Virendra Singh
( Teacher Incharge T.Y.B.B.1) | Teacher Incharge S.Y.B.A.F)
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HISTORY OF lNDjAN BANK]NG SECTOR

[ . e b R e T P —
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The Theory of
cverything
BANKING IN INDIA

Banking in India, in the modern sense, originated in the last decades of the 18th
century among the first banks were the Bank of Hindustan, which was

established in 1770 and liquidated in 1829—32; and the General Bank of India,
established in 1786 but failed in 1791.

The largest bank, and the oldest still in existence, is the State Bank of
India (S.B.I). It originated as the Bank of Calcutta in June 1806. In 1809, it was
renamed as the Bank of Bengal. This was one of the three banks funded by
a presidency government, the other two were the Bank of Bombay in 1840 and
the Bank of Madras in 1843. The three banks were merged in 1921 to form.
the Imperial Bank of India, which upon India's independence, became the State
Bank of India in 1955. For many years the presidency banks had acted as quasi-
central banks, as did their successors, until the Reserve Bank of India was
established in 1935, under the Reserve Bank of India Act, 1934

In 1960, the State Banks of India was given control of eight state-associated
banks under the State Bank of India (Subsidiary Banks) Act, .LQS These are

= &

now called its associate banks In 1969 the Indian governme uhuu "n"urigru 14 i
major private banks, one of the big bank was Bank of -' a. In JiQLQ 6 1.*'@,#(; ‘d:j’. -E_ ‘-:
e

=l
"
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private banks were nationalised. These nationalised banks are the majority of'

lenders in the Indian econom |
y. They dominate the banking sect
their large size and widespread networks. Bector

The Indian banking sector is broadly classified into scheduled and non-
scheduled banks, The scheduled banks are those included under the 2nd
Schedule of the Reserve Bank of India Act, 1934, The scheduled banks are
ﬂmhe‘r clussif!ed iInto:  nationalised banks; State Bank of India and its
us:qucmws: Regional Rural Banks (RRBs); foreign banks; and other Indian
private sector banks, The term commercial banks refer to both scheduled and

||u;3-)schedulcd commercial banks regulated under the Banking Regulation Act
UL ’

.‘ -
W
[ =]

Generally banking in India is fairly mature in terms of supply, product range
and reach-even though reach in rural India and to the poor still remains a
challenge. The government has developed initiatives to address this through the
State Bank of India expanding its branch network and through the National
Bank for Agriculture and Rural Development (NABARD) with facilities

like microfinance.

During the period of British rule merchants established the Union Bank of
Calcutta in 1829. first as a private joint stock association, then partnership. Its
proprietors were the owners of the earlier Commercial Bank and the Calcutta
Bank. who by mutual consent created Union Bank to replace these two banks.
In 1840 it established an agency at Singapore, and closed the one at Mirzapore
that it had opened in the previous year. Also in 1840 the Bank revealed that it

had been the subject of a fraud by the bank's accountant. Union Bank w

—- I ML
- L]
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vanks too started to appear, particularly in Calcutta, in the 1860s. Grind
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‘a French possession. HSBC
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The first entlrel_. ! - 1an joint stock bank was the UL dh Commercial bank,
& I.h.- - '.-r'!' s e e —_— = 0 = e e g B - a |

- - 4 T Lot I 1 “PRE oL IEENE PR S NEOY D L s anmard wYrADY Al "L-",-1|5
eStabllShEd mn 1881:1:1,-.5- It failed 1in 1955. Ihe a_nﬁ:z*;i[ was the 1,-)*‘1,_:1,1,:;1; <10

National Bank, established in Lahore in 1894, which has survived to the present
and is now one of the largest banks in India. %

S

Around the turn of the 20th Centu y, th e Indian econom:
relative period of stability. Around five decade
rebellion, and the social, industrial and other i
Indians had established small banks, most of which
religious communities. .

| — -
] =

B
The presidency banks dominated banking in India but ther;;‘;-{ W cre also s :
exchange banks and a number of Indian stock banks. All ﬂie's:e‘__.. operat c
in different segments of the economy. The exchange banks, mos f; owned by
Europeans, concentrated on financing foreign trade. Indian _]omt ock banks
were generally under capitalised and lacked the experience andl- m / to
compete with the presidency and exchange banks. This segmentation 'éﬂ;l;i
Curzon to observe, "In respect of banking it seems we are behind the tlme.s Ve
are like some old fashioned sailing ship, divided by solid wooden a

into separate and cumbersome compartments. 4
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< nnada -1 T 1A ot By b 3 P B i g AR | -
be ﬂl 4 ”'1‘ H]"L l shina Kannada and Udupi district, w 'hich were unified €
3 ' . 5 I--.:-.*_. E] 1 = -- o e W R L i e r' i
o/ w 1'1 IL - |-ﬂ f II l.': 1i oO0u .’_|_!3_1 ” dle _h-;_: 1 (South | ang ”w \ ,'. I{.-E] str f'l [Lr fJ.l” ation:
VT
1

]
il

1 hﬂ this “'f-h strict and also a leading private sector bank

undivided Daks 'J;' Kannada district is known as "Cradle of Indian Bz

'-.l'. S

while C. D. Deshmukh | "‘ﬁ] f}ww 'i i J"’ 43) was the first Indian governor. O

The l]]allglll'al Oﬁ-lCEEll ur ‘l,_,,,,ﬂ[ S 1FH LL&:EH a: t'?r.-;;:] : I:ﬁf .r "lr i,, orne :,JF”?[I‘H' r_ H .'I;,

September 4, 2016, Ur; tR Pate *_ ins his journey as the new R ‘_fi_ k.fm}.v:ua_a.r.;au;:_:-,
taking charge from Raghuram Rajan.

"V ADHAN V REDDY

(T. __"_*E J_‘tj 3.1)
NE/e¥ iy 4

r r'-...‘:
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Internet banking has attracted the attention of banks, securities tm“hw* Tirms

lﬁi‘fﬂ cerage ]'*""f*"i‘h"-"’*:"-"".'E. msurance comg , regulators and lawmakers in u"ﬂ.t-jh;mw-' nations
3 'EL‘ liﬂ“' H ” 'll: D ﬁ[ > \tn .H' a”_r Ie rruf “., u' n'n:_“ﬂlr!- iuﬁ' } Jau rhr ml [vﬂh'mnwulv rrw“uin{:]'ﬁ ey ’“i' 'iLi
_'ﬁbﬂﬁ 9 ”” It ¢ \i‘ ctronic ‘Hﬁ”-’ met) b: _;Jj'g';_'}-' and ".‘Ff:.:a.j.;._ﬂ_},i,_-:-_u_.:_+’_.,__-'. are i_l:? -ﬂfJF‘- / 10 advance. E Researches
Shﬂwfthﬂ act of Internet banking on au nue growth and increased customer

S&tle&thO L H_, J'rﬂ.___u Li”' ‘L' ”*F *HIHHF“‘ ;_.-J['3| C I'UI -.u r| | ur,.g” : “ {H r:;[ |F.I:JJ !m#ihﬂaf-* a .”El“ ':.;J
strategy. HDWE?C :K 138 ¢ “ ed me iny p ’..-thf‘- “{f Y issues before the bank ml g “".'_’-'*,Ei' tors and

gDVElTIIHﬁHt agchI.eﬂ. ]ﬁﬂkcﬁ-:’_”m '““* , reli fﬁ}fr and Sys ju.-|;p1'-|j'i:i'"?.{ information on the scope Gj}'
Internet banking in Indi: mﬁﬁr.ﬂ is still not sufficient, particularly what it means to t the
consumers and the bankers Hi“t;, D
consumer’s perspective of Internet anking

scenario. The paper presents the da -l"’“’i‘f;f*;ﬁ’a from a survey of Internet bank (ng consumers
and the services providers (banks) thatioﬂ' l‘s.@;ﬁ,u banking and develops a ur"@{r;;,}ru
model for maximizing value to the consumers, whi nh{- banks may choose mlﬂfi@l Internet

I {.l- 441

e . = L ] .||' L
L aper I .;3."- ;I'uihuf, ant '”* 1“~ In KNnow ]h-r-fw Lig 1‘* out L “;‘*'
“i:.?*_lj trace Ilm yujw -mr 'urm”#i: and ' ||‘!l_!'=J.f Ct ”rl c |“ ""]f"

|

|

f
_r—'-'
-

banking strategically. The paper identifies the. W_ : _‘_il esses of conventional banki qn: r Lnr;j

explores the consumer awareness, use patterns, satisfa -_u n and preferen -?-‘f:; for I
banking vis-a-vis conventional form of banking and also hig hlights the factors t

the bank’s strategy to adopt Internet banking. It also addresses the re; Iy a
concerns of Internet banking. |

- SAHISTA GANJA
(T.Y.B.B.I)
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There is a large magnitude in the Iev :‘g’;;;g;;up.- that life insurance ollel
Carefully calculate the size of policy that 18 st for your family's particular

financial situation and needs. Take into comidemi .:u. > expense that your famil
will face after your death, _' g oo

_ | ';“"”";‘_!__
If you are going to go the term life insurance route, get adapted ca‘vemder on h gﬂ Tam
life can last from five to thirty years. When choosing a policy length, consider mortgage

debt and how old your dependents are.

Observe a healthy lifestyle, and stay as healthy as you can. When pricing life insurance
policies, insurers charge less to those who don't use tobacco products and who are
overall healthy. Insurance premiums will be higher for unhealthy individuals and for
those who use tobacco products. Striving to live healthily can help you in many different
ways.

If you have no dependents, you may want to rethink your decision to get life insurance.
Life insurance's purpose is giving your dependents a layer of financial protection should
you die. If you don't have dependents or any plans to have kids, you can save a ton by:noti st
getting any life insurance, s |
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Get healthier befo ou jhhl, ‘hase life insurance. It can be

insurance. It can cost. eve Jw'tv—‘“ if your health is poor. Make a point of i
health conditions by qu:ttmg frawm products and losing excess w
right, get thin, and do anything else is required. This can dr

- =
o

R Y |

% .

e,
Nationwide insurance providers are ,;.-;;]_.h bet. Some of these comps

(A TS
1} j.'__ff-i-l TT:""’I::I

little to their advantage other than the money tn lafm h ap JM aling market campaigns. Tt
may be an indicator that premiums and rates are cons:l _. .=f -_. high enougt o justify this

o
” NOWN Ié :u(_f;n_u_r__,i_re:

..--‘

?m

expense. Rather than purchasing a policy from a company Wlﬂ:l a\
shopping around to find the most reliable one.

As has previously been discussed, if you want your family to be cared for lf anythmg’fe\jq“
happens to you, then you should strongly consider life insurance. You will have peace oI
mind if you follow the guidance in this article, as you know your family will always be |

looked after. | L |

- Ajay Yadav
(T.Y.B.B.])
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Per!onll ﬂnm g..; ncial mar
to budget, save, '“n‘r- spend monetary resou
ﬁl‘lﬂﬂﬂlﬂl l'iSkS ﬂnd " hlte,!ill cvent * N planni
consider the suitability t ag.rru-ﬂ.; her ne«

accounts, credit cards and consumer loans) or i
bonds, mutual funds) and insuras (life insura

o' -t"""-*‘r 1

products or participation and monitoring of and
social security benefits, and income. z’%.,; n 5_

I'l._.-l:_-

Key areas of personal financial p]anmng, r:'*i;gf uges
Board, are: '

1w the Fin:

-'-'._

Financial position: is concerned with lmderstan ) rig.L[L.; pe ers ”ei': r{;:'r;;i~:---:,--,l

il e

examining net worth and household cash flow. ;Net w ,L__-i a person's sheet,
calculated by adding up all assets under that person's contro ;..mn iabilities
household, at one point in time. Household cash flow totals up all the expected s

income within a year, minus all expected expenses within the same ‘year. Fr uu-ufi

the financial planner can determine to what degree and in what time t 1 _' e f‘"‘ri &E. *
accomplished ‘

’
- .
-

Adequate protection: or insurance, the analysis of how to protect a household -wu-'
unforeseen risks. These risks can be divided into liability, property, death, disability, hez ri' i.

and long-term care. Some of these risks may be self-insurable while most will reqmre h
purchase of an insurance contract. g

2=ry
._' N W 4

Tax planning: The government gives many incentives in the form of tax deductions and
credits, which can be used to reduce the lifetime tax burden. Most modern governments use a o
progressive tax. Typically, as one's income grows, a higher marginal rate of tax must be paid. .

R

o

r ) - £ = ¥
: -i-f .

Investment and accumulation goals: planning how to accumulatef er nﬁm mo
purchases and life events is what most people consider to bc financial pl
reasons to accumulate assets include, purchasing a house or car, startir

for education expenses, and saving for retirement.
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10. Education Planning: With the growing interests on students’ loan, having a proper _[j_l-'

N

1
"1}

num

4'--'1"‘ i 1 1 ! -I 50 "
.IBLIlI"ﬂ}H | e i mnmn 1 ] 11

‘:.l:'.". i 1 {4 1 . |
N | "'ll-'_(Li'-H'”-‘r.,"-. \ 11)] . ,

FI' w]i H"'j*fl "'fl 11 '1”:1',_-' 1 l 1LY

“nbli .5 Tl'lplili A1 n H. 1 i,'r- | II 1L

E’"" :TEEH _‘l;"\',l A} "I nnnme
there fs o tax due to the state or fe
means that more of one's assets will

fumily, friends or charitable groups

{
i ! 1
P i)

Delayed gratification: Delayed gratification, o
the temptation for an immediate reward an

personal wealth this is one of the key. .

Cl’h M.nanﬂmﬁ“‘t ]t lﬂ l!‘c ﬂﬁul orh‘w lﬂl"k’ijj‘_l:" [ l!,_"‘ | I"I i. | 1 | If 11 '.T ' ‘.' 1 | |' ;';‘__, VOl nre | el ” '].-l‘;rf.,""' :' .'I.-rll.*rl! B

planning your retirement. It is a must for wery financial planner (o Know how """'Q"T..f",'-"L"-",{f ”}f
spends prior to his/her retirement so that h /she can save a significant ._...11,-r.n.ﬂ';f:.nllll_r}.p's ana * :
is 0 wake-up call as many of us are aware of our income but very few ¢ ctually track their

expenses. R |
Revisiting Written Financial Plan Regularly: Make it a habit to :yU-Jf LY D i
plan regularly. An annual review of your financial planning With o professioIiit et

well-positioned, and informed about the required changes, if ;i_'vj_}_'flz your needs or fHe
circumstances. You should be well- prepared for all sudden curve -‘:,;1_.!_ il
throws in your way. B i

s that life

-
3
(L
befl

plan in place is crucial. Parents often want to save for their kids but end up taking ;h_‘e %x
decisions, which affect the savings adversely. We often observ? that, many parents im: o
kids expensive gifls, or unintentionally endanger the opportunity to obtain th]e mut?n:rlmi?"‘:' 3
grant. Instead, one should make their kids prepare for the future and support them i

in their education.

-VIJAY SINGH
(T.Y.B.B.I)
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1o ancient 4 The s

_ e tax payer did not feel the pinch of payi

taxes. He "“d‘d““"“ 'lhat trades and artisans should pay 1/5"™ of their profits inp:i::cr mm
while the agriculturists were to pay 1/6™, 1/8% and 1/10% of their produce depending upon
their circumstances. Kautilya has also described in great detail the system of tax

.dministntiOP ifl the Mauryan Empire. It is remarkable that the present day tax system is in
many ways similar to the system of taxation in vogue about 2300 years ago.

IEF HI. K 'C ME TA?{ IN INDIA: In India, this tax was introduced for the
first time in 1860, by Sir James Wilson in order to meet the losses sustained by the |

government on 'the‘ account of the military mutiny of 1857. In 1918, a new income tax was
passed and again it was replaced by another new act which was passed in 1922. This act
rcmained_ mn forcc up tﬁi_i'.hti: assessment year 1961-62 with the numerous amendments. In
consultation with the ministry of law finally the income tax act, 1961 was passed. The

|
income tax act 1961 has been brought into force with 1% April 1962. It applies to the whole of |
India and Sikkim (including Jammu and Kashmir). i & 1

WHAT IS GST BILL AND HOW WILL IT AFFECT COMMON MAN ? i
|

The latest income tax slab based on the union budget presented on 29™ February 2016. The
minister of finance Mr. Arun Jaitley presented the union budget on 29" February 2016. |
SATISFICATION WITH TAXES ARE :- (i) to provide basic facilities for every citizen of
the country, (ii) all the local government of the state like village panchayats, block
panchayats& municipal corporations receive funds from the state finance commission, (iii)
protection of the life and wealth from the government. DISSATISFACTION WITH TAXES

ARE: - (i) rate of taxes is too high, (ii) government is wasting tax money (inefficiency), (iii)
government is spending money on wrong or unnecessary things.

- KOTIAN BINDYA
(T.Y.B.A.F)
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BITCOIN

Bitcoin 1s a worldwide cryptocurre
s the first decentralized digital curren

o central repository or single administrator, Bitcoin is o digital assel
designed by 1ts mventor, Satoshi Nakamoto, to work as a cur'rcncy.ll
.o commonly referred to with termg 1ike digital currcnc‘y digital cash
virtual currency, electronic currency, or crypuwurrcncy. | |

Ny and payment system which
CY, as the system works without

Bitcoins have three useful qualities in
pconomist in January 2015 they are "},
and casy O verity". Economists define money as a store of value, a
medium of exchange, and a unit of account and agree that bitcoin I;ﬂs
some way to go o meet all these criteria. It does
oxchange; as of February 2015 the number of
hitcoin had passed 100,000. As of March 2014, the bitcoin market
cuffered from volatility, limiting the ability of bitcoin to act as a stable
store of value, un‘(l retailers accepling bitcoin use other currencices as
their principal unit of account.It was released as open-source soltwarc
n 2009.The system s peer-to-peer, and transactions take place
hetween users directly, without an inlcrmcdi::lry. These transactions
are verified by network nodes and recorded in a public distributed
ledger called a blockchain.

a currency, according to The
ard to carn, limited in supply

merchants accepting

Bitcom companies have had difficulty opening traditional bank
accounts because lenders have been leery of bitcoin's links to illicit
activity. According to Mark T. Williams, as of 2014,bitcon has
volatility seven times greater than gold, eight times greater than the
S&P 500,and I8 times greater than US dollar. According to Forbes,
there are uses where volatility does not matter, such as online
gambling, tipping, and international remittances.

The price of bitcoins has gone through various cycles of appreciation
and depreciation referred to by some some as bubbles and busts.

- Simi Thomas
(T.Y.B.A.F)
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|. Strategic planning - identifies external threats and > | o i b
with strategic initiatives to address them competitive opportuniti

2. Marketing - understands the target customer to ensure product/service alignment with
customer requirements

3. Compliance & Ethics - monitors compliance with code of conduct and directs fraud
investigations

4. Accounting / Financial compliance - directs the Sarbanes-Oxley Section 302 and 404
assessment, which identifies financial reporting risks

5. Law Department - manages litigation and analyzes emerging legal trends that may
impact the organization

6. Insurance - ensures the proper insurance coverage for the organization

7. Treasury - ensures cash is sufficient to meet business needs, while managing risk
related to commodity pricing or foreign exchange

8. Operational Quality Assurance - verifies operational output is within tolerances

9. Operations management - ensures the business runs day-to-day and that related barriers
are surfaced for resolution
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.'Service&
GST is a consumption based tax/levy. It is baseq on the

| A IID . 4 e s p
applied on goods and services at the place where final/actual co:ssltll:;l:ttli?; E:;:;ﬁle' il
s.

All these years, when you shop in a m all.
restaurant and so on I am sure, you might
g, Tax Number, purchase price and ,

replaces TIN number / Service Tax number.

Each taxpayer (business entity) will now be

Goods & Services' Taxpayer Identification Number (GSTIN). As of
GSTINs have been issued and the Revenue secretary has recently confi
GSTINs would be made as final tax identification numbers under GST

How does GSTIN look like?

allotted a State-wise and PAN-based 15-digit

now, provisional
rmed that provisional

GSTIN number is a 15-digit code. The format is: 20ABCDE1234Q1Z6
o The first two digits of GSTIN represent the state code.

o The next ten digits represent PAN number of the business entity.

o The thirteenth digit will be assigned based on the number

: _ g of registrations done by the
business entity within a state.

. Thf': fourteenth digit is Z by default, can be allocated in future, based on number of
registrations done by the entity.

o The last digit is for check code.

So, your hotel bill or any other bill may now have GSTIN number and new tax rates
(State GST and Central GST rates) Now, how to identify a valid GST number:

Kindly visit ‘search page’ of official GST portal. Key in the respective business

entity’s GSTIN number to know if it is valid one or not. Enter the ‘captcha’ code and

[
— iy b

click on “Search” button.It will show the r¢

T
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ONE MINUTE HACKS

Ever thought what those stickers on appl

- o
tell you something more. 2>

. L
o2t
r
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A ;1_(%#_?;}?_’4" comes snap that band, the pain will condition your mind linking to negative
pegot ‘-’{’;90 by this our mind will be alarmed before stepping into negative mode. bt |
~ (houghte ¥
hough e plastic bottle, do check at the bottom there is a triangle sign which contain

while bl}‘? (he numbers are 2, 4,5, (safe choice) then the bottle is safe to use. If it has 3 and 6,

id it and if the numbers are | and 7, then use with caution.

I*_
e

Googli

1d school technique, when someone asks you to borrow a pen, keep the cap with you.

A bit © less chance of the person walking away with an incomplete pen.

AS therc arc

time you register with your Gmail account on a website, put a ‘+’ sign after the
EYeR e. For eg: email id is ‘abc@example.com’ then register with
usemmaz-on@example.com. The Gmail/google accounts ignores the ‘+’ sign and anything
aW-a'llnThis way the next time you receive an email from an unknown source just check the
ﬁﬁf:,’ﬁon and if you find the ‘abc+amazon@example.com’ this means amazon is selling
y?ur el:nails and you can unsubscribe from the email list and get relieved from getting spam

gmails,

Feeling drowsy, Lazy etc, then make a fist and squeeze your fingers as much as you can. This
will make you feel more energetic.

PERTURT LR T e

- Revatee Ghadi
(T.Y.B.A.F)
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gach lett
ffective financial structure

*Léfhi
<)

world pearls measures key areas of credit uni Bana:s
er of the p ey redit union operations: ot

E-E
A-Asset quality

R-Rates of return and cost
L-Liquidity and signs of growth

pearls provide credit union managers with concise, easy- to- read reports that reveal
: titutional weaknesses and trends. The pearls monitoring system includes

. Ranking tool for comparing credit unions

7. Business planning tool to create strategic plans that help improve performance

3. Customizable labels that can be adapted to suit local language requirements.

Conr LN ESEYT D TV LGN B WA ST 1D el

Objectives of pearls: standardized evaluation ratios and formula, comparative rankings,
facilitate supervisory control .commercial and social impact of pearls

e

Components of pearls: the pearls system is uniquely different, it was first designed as an
effective supervisory mechanism .each letter of the name pearls at a different, but
critical aspect of the credit union. ' SbRE

s
- -

I

[l .

r #
al P N o
1

P=Protection: the pearls system evaluates the adec
credit union by comparing the allowance for loan

E=Effective financial structure ,;:,gi_'_l_;;z.-_;_;;-
important factor in determining growth pot

strength .the pearls system measures assets liabi
structure for credit unions. 4
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_Liquidity : the liquidity indicators show whether the credit union is effectively manate
" cash so that it can meet deposit withdrawal requests and |j e e
Wition idle cash is also measured to insure that this non-

1 proﬁtabiliiy.

s of growth: the indicator of this section measure the percentage of growth in each of the

o5t important aceounts on the financial statement as well as growth in membership in
- flationary economics real growth is a key to long run viability of the credit unjon.

1 | | 1
wacil ol

g 5
Y. B . 1 i
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|

quidity reserve requirements, I~~~
carning asset does not unduly '

ANCLUSION: A pearl is a financial performance monitoring system which is designed to
«chanize all the financial status of the institutes,

~-SOURAYV CHANDA
(S.Y.B.B.I)
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n
nmils based on the ongoing market rate (called NAV or net asset value) for
|

i

[nvestment Plan or SIP is a smart and hass| f
qystematic | _ : ssle free mode for invest: :
A lfl’ ql funds. SIP allows you to invest a certain predetermined amount at :Erslln? money in
thly, quarterly, etc.). A SIP is a planned approach egular interyal

: - ‘12 towards i
you inculeate the habit of saving and building wealth for (he future Investments and

How does it

is a flexible and easy investment

plan. Your money is aut :
: : auto-debited fro
d invested into a specific mutu m your bank

al fund scheme.You are allocated certain number of
the day.

Eyery time you invest money, additional units of the scheme are purchased at the market rate

& added to your accou_nt. Hence, units are bought at different rates and investors benefit
from Rupee-CGSt Averaging and the Power of Compnunding.

Rupee-Cost Averaging

with volatile ma;:kets, most investors remain skeptical about the best time to invest and try to
wime' their entry into the lnarkt?t. Rupee-cost averaging allows you to opt out of the guessing
game. Since you are a .reg:.llar_ Investor, your money fetches more units when the price is low
and lesser when the. price is high. During volatile period, it may allow you to achieve a lower
qverage cost per unit.

power of Compounding

Albert Einstein once said, "Compound interest is the eighth wonder of the world. He who

ynderstands it, earns it... he who doesn’t... pays it." The rule for compounding is simple
the sooner you start investing, the more time your money has to grow.

For example, Rs.5000 invested monthly at a 10% p.a. return over a 30 and 35 year period
would accumulate to Rs.1.13 crores and Rs.1.90 crores, respectively - a massive difference of

Rs.77 lacs. Hence, just by starting 5-years earlier, a person would ultimately be able to

accumulate Rs.77 lacs more - that is the power of compounding.

Example of SIP

If you invest Rs 1500 per month for 30 years in equity mutual fund SIP assuming that it 1s
giving you a return of 15% pa, you will be able to make generate a corpus of approximately
Rs 1 crore. This means you have invested Rs 5.4 lakh of your own and gained a profit of

appmximately Rs 94.6 lakhs on your invested amount.

The value of money also falls over a period of time. Rs 1 crore will reduce to Rs. 77.8 lakhs
after 30 years but still we get a net benefit of Rs 72.8 lakhs which any investor may not be

earn by any other investment.

Page | 22

Scanned by TapScanne_r



nenefits of Systematic Investment Plans
i |
o Gaving~ When you invest through SIp, YOU commit yourself (o save regularly

piﬁ‘-il'" estment is 0 step towards attaining your financial objectives.

[;'Wry n ¢ .
[lm,..Whllﬂ it is advisuble o continue SIP investments wi
plexiP compulsion. Investors can discontinue the plan at any

nn ] #
(here i:ﬁ (e amount being invested.
decre :
JTerm Gains-Duc (o ’rupcc-cust averaging and the power of compounding S1ps I
Lﬂn?ﬂial (0 Deliver attractive returns over a long Investment horizon t il
(4 :

ll'h o long-term Perspective,
ime. One can also Increase/

ence-SIP is a hassle-free mode of investment, You can issue a standing instruction {
; nto

ven : _
Cn:r bank 10 facilitate auto-debits from your bank Account.
o ' |
gIPs have 2 oved to be an ideal mode of investment for retail investors who do Not have th
ACh. ¢
to pursue active investments.
reSOUrCeEs

SDu;ce:TOI and Moneycontrol.com

- Ditesh Palan
(T.Y.B.A.F‘)
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start mnk]'ng better time i“muﬂﬂ]u? The fi

: 2 TStstep is ¢
mﬂ»w‘ yo want and what is most important to you, yoy won't FIl:‘u: al::csf:; Boals. Until yoy

s" :
H'"’;‘ ::';‘ ’:: of your time 1s. decide whay the
pest

you "0 " hen it comes (o your ime you usually spend it withoyt orus

. ? - % glVln
H:: Wifaﬂ)'-“)’o“ re going to get back from your expenditure. gm o
W

our - ] Ipi
3 g spending your ime gossiping around the water cooler with co-workers wh
who

in the back, or are vou investine RN
would gladly stab you 1n A YOU Investing your time in networking wi
Je who have values that are similar to your own angd whom you know g with
51’ | | | You can count
. Are you spending your time watching TV re-runs. or are yOu investin time ;
. E_® - - - - 2
Jeisure activiles which truly bring you joy and which allow you to achie;eyt?: st;alf:e :::;‘

ﬂoW? . 2 L
. Are you spending your time sleeping more hours than your body really needs, or are

you investing your time in your health by going out for a jog?

And here are some more questions you should ask yourself:

» When it comes to the people that you spend time with, ask yourself: “Is this e o
| should be investing my time in?” 'S a relationship
»  Are there people I care about who are not getting a big enough investment of my time?
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» Is this activity a good investment of my time? Does it further one of my life goals?
« Aml i_nvcsling time in my health?

« Am linvesting time in creating a better financial future for mysell’

« Is this the best investment of my time at the moment?

»  How can I begin to invest my time more wisel y

The results of spending your time, instead of investing i, are likely to be the following:

« Broken relationships with life partners

. A strained relationship with your children
« A lack of a social network . '
« Lots of regrets,

« Health problems.

. Debt and a bleak financial future,

« The feeling that you aren’t doing anything meaningful with your life.

f investin ime wi ]
The rcslull 0 g your time wisely is the very real potential of receiving the following
Jeﬂ.lmsu- '

h
« A strong, happy marriage (or intimate relation
s Well-adjusted kids whom you have 4
s A circle of close friends whom you
. Happy memories.

s Achievements that you're proud of,
% Good health and a longer lifespan.
"_'-Maney in the bank and financial security,
» A legacy that you're proud of.

ship).
2ood relationship with,
€njoy socializing with,

-

by

- Aquib Momin
(T.Y.B.A.F)
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pistor! business models th ol s . B
. ant 10 explore new % that could cannibalize or with existi
dtg::d thC'mEElvcﬂ hamﬂtmng by lﬁgacy ‘s lcgacy techmlo fol’:m Iulm
a gac

p pisplaced-—by a superior customet: experience and price offered new
enabled partly by the luxury of being free of legacy technol oLy mbgm m%
developers closer to the needs of their target customers. £
., Diminished—revenues are squeezed and legacy organizations are rel ipree
in a market with higher switching frequency., cgaiediiovhhnics
, Disinter mediated -core competency of the incumbents, such as : 3
iransferring value, are challenged by the arrival of new technologies, such ::l:hl:,gblock
chain. In this p[]asc, complete functionalities may be replaced by FinTech start-ups.
wThe generation coming of age today might not see a need for a traditional bank at all just as
they don’t see any reason o have a landline, send letters or buy newspapers,” ;
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“inter 1* e down”, Impact on Agricultural sector after demonetization will better. ‘#W‘l}r =
credit for daily purchases and use of old notes for key inputs and selling produce have ket
rural economy going. Every honest tax payer should hail this decision. In the ol
economical situation, black money has inflated prices in real estate gold .and a fe mwtgnt

sectors, making it a challenge for common Indian citizen to invest. ’ w other

|

j—
w2

such that its ¢

E
™

.-.'l
ot =

¥

DemqncﬁZﬂﬁUﬂ would not only repairs internal economic issues, but also tackles funding to
terrorism. Counterfeit money is one of the main sources of funding for activities related to

terrorism.

The introduction of Rs.2000 & Rs.200 notes has been controversial in consideration of
government efforts to suppress black money by eliminating bigger demonetization cun'encjf

It still seems to be a missing part in a puzzle. All the above’ o |
primary focus of the government. ve’s recovering it should be the

Addressing the nation, Prime minister of India provided assurance to the citizen, he quoted

i : :
h[ was?fitu tell the people again and again the government will do everything to protect the
onest.

All the citizen of India should support the decisions for the bett ool A
said “No pain No gain”. erment of the country 351!5;13 el
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posslb]e range of domestic, internatior roducts anc senii', T - J

vast network in India and overseas - State Bank of India &)

» India’s second largest private sector bank and is now the largest schedul d -
commercial bank in India- The Federal Bank Limited i -,L_: i
Bank which started as private shareholders bank, mostly Europeans shareholders- o
[mperial Bank of India ey

» The first Indian bank to open a branch outside India in London in 1946 and the first to
open a branch in continental Europe at Paris in 1974 — Bank of India , founded in
1906 in Mumbai

» The oldest public sector bank in India having braches all over India and serving the
customers for the last 132 years — Allahabad Bank

» The first Indian commercial bank which was wholly owned and managed by Indians —

Central Bank of India

o

il e T

- Shraddha Bhadra
(S.Y.B.B.I)
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fany of those now entering the workforce have enjoyed nonstop connectivity most of their A |
jves, from campuses with wireless networks to personal digital assistants and web-based
ellular phones. The chal_lenge fqr these individuals now will be learning to balance the
sroductivity advantages information technology offers with the potential pitfalls, such as

yer-relying on IT instead of face-to-face communication to build relationships. |

= g’

[

_Fraud control |

financial activities are more intensely scrutinized by shareholders and government |
ygencies, the demand for skilled forensic accountants has increased. These professionals I
yreviously were brought in after a misdeed had been committed, but organizations now are

yiring them to tighten procedures to prevent fraud before it occurs.

- Shivani Brid
(S.Y.B.B.I)
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File GST Return T
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return filing procedure under GST i§ also becoming a major caus |
No one is sure about the appropriate process for ﬁling]GST ret?xr[:lr.(’blem el

v ariety Of TﬂKeS

food retatlers, especially Mithai shopkeepers are also confused about how to charge

Many different items in a single dish.

GST on
The same pI‘Ob

pifferent Rates for Different Locations

gince GST is still not implemented completely by every business around the country, the

rices of some products are changes as per location. You see different price of the same car in
R[ ymbai and pune, even after implementation of GST.

Non-AC Restaurants Charging GST at 18% Rate

According to the ofﬁcia} GST rules, non-AC restaurants are supposed to charged 12% GST
while AC restaurants will charge 18% GST rate. But many local restaurants in India, where
either there are no ACs for the general public or the ACS are not in working condition, are

also charging 18% tax rate on their bills.

GST on Local (GST Exempted) Goods

According to GST rules, clothing and footwear below Rs. 500 are exempted from GST. But
many shopkeepers, especially retail chains are still mentioning GST rate of 5% in their bills

for such 1tems.

lem is being faced by various other businesses.

HENCE, these are some major GST issues seen across India.

- Tushar Solanki
~ (SY.BAF)
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clions, frauds, etc,

| e issuing bank and acquiring bank is the same bank, the

ransactions at PoS are termed as ON-US

aclions. While, if the issuing bank and acquiring bank are different entities, then it is known as OFF-US

ctions. Acquiring bank, in turn, receives revenues only in the form of MDR and monthly rental. The MDR

iebit cards has been at 1%, while there is no fixed MDR on credit card transactions. "Needless to say, such

cnue is grossly inadequate for banks to support revenue earned and hence a loss," the report says. "Post

~onelisation, RBI has lowered the MDR to 0.25% till the end Mar 2017, for transactions up to Rs 1000. These

ivised merchants to accept cards for the payment, but impacted the revenues of banks, as most of the

ctions are in small amounts." | 4
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verify the transfer of as
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measures. Public and P ui\,ﬁr; Iﬁy SF.0
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, recorded « y G S P
are recorded on a digital py blic ledger, called a b sl e Trans ctions uﬂ._g_.iﬂ,_rwm

o ,ﬂcrypted using cl')’Ptogl‘ﬂphy It is also decentra lized, meamng-;{ié contre i : ui
computer algorithm and not a centra government, |

Cryptocurrency works a lot like bank credit on a debit card. In both cases a complex system'
that issues currency and records transactions and balances works behind the scenes to allow

people 1O send and receive currency electronically. The main difference between

cryptocurrency and bank credit is that instead of a banks and governments issuing the
currency and keeping ledgers, an algorithm does.

.I
i“s

As a counter-culture movement that is often connected to cypherpunks

essentially a fiat currency. This means users must reach a consensus. about ,,y. .f’rﬁrﬂs@f@
value and use it as an exchange medium. However, because it lswno tied to a particular

country, its value is not controlled by a central bank. With bltco , the lea @ e S
example of cryptocurrency, value is determined by market ﬂ-@m_,ﬂ i

it behaves much like precious metals, like silver and gold.

some of the limitations that cryptocurrencies presently face: ,..._.@1@; |

digital fortune can be erased by a computer crash, or that a ir ;__ - -1,4 e

2 hacker — may be overcome in time through technologlcal }

qrmount is the basic paradox that bedevils cryptocurrencies - 'ﬂ‘Gm(m'- € DOD

he more regulation and government scrutiny they are hke. y to attre
fndamental premise for their existence.
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e .a query on how much amount "“q e ,
atral bank said, "The RBT has no information in this regard,

i o i ’ i '. 5 : . E
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A as a result ol demon

St question on how much unaccounted money has been legitimised
1 Junked currency.

t reply on adverse impact on the informal and unorganised sector
t the GDP loss. The RBI said the deceleration in overall cconomic growth l’iguri: for 201 6-1‘;

" " » L] ']
much before demonetisation” due to weakness in industrial and services sector.

b = B
i
=

¢, several members of the panel had sought redraftin

r

1 #\g 8¢ ' | | g of its draft report on demonetisation as the
g8 at that time had not provided some crucial details including on the quantum of junked Rs 500/1,000
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Freecharge IS an e-commerce website huadquartsredﬁ . ;; Aumbai, Mah

- online facility to recharge any prepaid mobile th f:. ,’;, : , v
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their property. You need to be sure to check with the hotel or agency before you tra'vel” *

make sure you can use your debit card instead of your credit card. Some people will argue for
using a credit card for the majority of purchases to take advantages.

With a view to encourage usage of debit card, the RBI further reduced the Merchant
piscount Rates (MDR) for debit card transactions.MDR is the cost paid by a merchant to a
bank for accepting payment from their customers via credit or debit cards every time a card i 1S

used for payments in their stores. The merchant discount rate is expressed in percentagexof ok . |
the transaction amount. R
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